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Opinion

We have audited the accompanying financial statements of Delaware Museum of Nature & Science, Inc.
(the “Museum”), formerly known as Delaware Museum of Natural History, Inc., which comprise the
statement of financial position as of December 31, 2022, and the related statements of activities and
changes in net assets, functional expenses, and cash flows for the year then ended, and the related notes
to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Museum as of December 31, 2022, and the changes in net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Museum and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Museum's ability to continue as
a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists.
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Museum's internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Museum's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Museum's 2021 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated May 17, 2022. In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31, 2021 is
consistent, in all material respects, with the audited financial statements from which it has been derived.

wa«@%

Certified Public Accountants

May 16, 2023
Wilmington, Delaware

22-



DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2022

WITH COMPARATIVE FINANCIAL INFORMATION FOR 2021

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Operating
Designated and restricted
Total cash and cash equivalents
Accounts receivable
Contributions receivable

Inventories
Prepaid expenses

Total current assets
INVESTMENTS
CONTRIBUTIONS RECEIVABLE, NONCURRENT

PROPERTY AND EQUIPMENT
Land
Building and improvements
Furniture and equipment
Automotive
Exhibits and laboratory
Construction in progress

Less: accumulated depreciation

COLLECTION ITEMS - See accompanying notes

TOTAL ASSETS

The accompanying notes are an integral part of these financial statements
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2022 2021
149,508  $ 459,129
179,511 376,104
329,019 835,233

1,674 141,017
85,447 241,720
22,962 9,024

171,438 70,218
610,540 1,297,212
13,709,257 21,026,589
10,734 6,040
710,000 710,000
13,584,307 9,656,324
1,459,730 779,705
9,175 9,175
6,159,944 274,407
30,148 6,765,143
21,953,304 18,194,754
6,883,837 6,286,315
15,069,467 11,908,439
29399998  $ 34,238,280




DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
STATEMENT OF FINANCIAL POSITION (CONTINUED)

DECEMBER 31, 2022
WITH COMPARATIVE FINANCIAL INFORMATION FOR 2021
2022 2021
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 44,668 $ 423,027
Accrued expenses 61,867 647,623
Deferred revenue 123,344 56,030
Total current liabilities 229,879 1,126,680
NET ASSETS:
Without donor restrictions:
Undesignated 297,085 -
Board designated - investment portfolio 13,030,785 18,933,550
Board designated - other 1,469 669
Board designated - Alison Bradford Fund - 116,794
Board designated - Capital Campaign - 978,766
Board designated - net investment in property and equipment 15,069,467 11,908,439
28,398,806 31,938,218
With donor restrictions:
Purpose restrictions 152,876 554,945
Perpetual restrictions and endowments 618,437 618,437
771,313 1,173,382
Total net assets 29,170,119 33,111,600
TOTAL LIABILITIES AND NET ASSETS $ 29,399,998 $ 34,238,280

The accompanying notes are an integral part of these financial statements
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED DECEMBER 31, 2022
WITH SUMMARIZED COMPARATIVE FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2021

2022 2021
Without With
Donor Donor
Restrictions Restrictions Total Total
SUPPORT AND REVENUE
Contributions and grants $ 209,713 $ 429,972 $ 639,685 $ 370,448
Admissions 297,480 - 297,480 612
Gift shop revenue 172,107 - 172,107 2,711
Memberships 77,487 - 77,487 25,052
Education program revenue 167,981 - 167,981 127,676
Fundraising events, net 43,108 - 43,108 -
Rental income 93,400 - 93,400 8,450
Miscellaneous income 45,760 - 45,760 476
PPP conditional grant - - - 263,812
Investment draw 1,310,994 - 1,310,994 870,276
Endowment draw - 38,288 38,288 33,500
Net assets released from restrictions:
Satisfaction of program restrictions 446,198 (446,198) - -
Total support and revenue 2,864,228 22,062 2,886,290 1,703,013
OPERATING EXPENSES
Program services:
Birds and mammals 223,101 - 223,101 171,863
Education 717,715 - 717,715 418,008
Volunteer 25,797 - 25,797 19,579
Mollusks 767,521 - 767,521 416,576
Communications 228,400 - 228,400 129911
Exhibits 533,733 - 533,733 422,868
2,496,267 - 2,496,267 1,578,805
Support services:
General and administrative 200,195 - 200,195 119,856
Fundraising 290,378 - 290,378 178,185
Guest experience 183,774 - 183,774 88,731
Gift shop 194,507 - 194,507 46,189
868,854 - 868,854 432,961
Total operating expenses 3,365,121 - 3,365,121 2,011,766
Change in Net Assets - Operating (500,893) 22,062 (478,831) (308,753)
Non-Operating Activities
Investment performance, net of draw (3,848,689) (180,211) (4,028,900) 913,974
Loss from disposal of assets (1,821) - (1,821) (31,378)
Capital campaign contributions - 575,093 575,093 2,197,040
Capital campaign expenses (7,022) - (7,022) (36,344)
Releases from restrictions - capital campaign 819,013 (819,013) - -
Total non-operating activities (3,038,519) (424,131) (3,462,650) 3,043,292
CHANGE IN NET ASSETS (3,539,412) (402,069) (3,941,481) 2,734,539
NET ASSETS AT BEGINNING OF YEAR 31,938,218 1,173,382 33,111,600 30,377,061
NET ASSETS AT END OF YEAR $ 28,398,806 $ 771,313 $ 29,170,119 $ 33,111,600

The accompanying notes are an integral part of these financial statements
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2022
WITH SUMMARIZED COMPARATIVE INFORMATION FOR
THE YEAR ENDED DECEMBER 31, 2021

Program Services
Research & Collection Care Education
Birds & 2022 2021
Mammals Mollusks Formal Informal Volunteer Communications Exhibits Total Total
COMPENSATION AND RELATED EXPENSES
Salaries $ 82,005 $ 186,545 $ 278,747 $ 164,405 $ 21,207 $ 102,309 $ 115,124  § 950,342 $ 829,402
Pensions and benefits 704 2,398 1,150 1,717 162 1,797 1,209 9,137 10,517
Medical insurance 11,363 13,864 27,693 13,119 1,359 4,393 13,123 84,914 80,151
Payroll taxes 6,142 13,930 20,732 12,277 1,605 7,643 7,853 70,182 (146,334)
100,214 216,737 328,322 191,518 24,333 116,142 137,309 1,114,575 773,736
OTHER EXPENSES
Supplies 1,946 4,514 28,240 5,751 - 444 3,058 43,953 19,199
Special events - - - 1,429 - - - 1,429 2,771
Exhibits expense - 20 3,089 - - - 4,946 8,055 2,698
Printing - - 125 3,377 - 19,608 - 23,110 19,453
Administrative expense 1,757 1,341 36 343 154 2,633 1,165 7,429 9,627
Freight and postage 386 844 233 57 - 1,708 132 3,360 3,526
Telephone 4,451 6,091 4,674 8 - 1,553 1,066 17,843 13,905
Utilities 11,396 42,451 5,698 190 1,187 1,377 45,205 107,504 93,709
Repairs and maintenance 13,902 45,901 6,350 1,563 - 1,299 48,313 117,328 94,606
Computer support 12,729 20,546 20,701 1,376 - 8,891 5,018 69,261 57,080
Professional development 450 100 320 - - 80 500 1,450 666
Travel and entertainment 2,442 1,420 6,259 27 - 11 169 10,328 1,179
Miscellaneous labor - - 1,954 66 - 1 34 2,055 298
Miscellaneous expenses - - 2,164 - - - - 2,164 7,593
Grant expenses - 155,486 35,513 - - - - 190,999 69,898
Reproduction equipment 1,175 176 1,621 2,543 123 37 276 5,951 6,372
Professional fees 363 1,305 7,916 4,010 - 36 1,378 15,008 20,976
Advertising and promotion - 850 3,530 - - 65,893 - 70,273 20,004
Minor furniture and equipment - 1,949 2,992 1,088 - - - 6,029 1,933
Insurance on assets 6,131 22,839 3,066 741 - 741 24,321 57,839 58,797
Depreciation 65,759 244951 32,879 7,946 - 7,946 260,843 620,324 300,779
TOTAL PROGRAM SERVICES EXPENSES $ 223,101 $ 767,521 $ 495,682 § 222,033 $ 25,797 § 228,400 § 533,733 $ 2,496,267 § 1,578,805

The accompanying notes are an integral part of these financial statements



DELAWARE MUSEUM OF NATURE & SCIENCE, INC.

STATEMENT OF FUNCTIONAL EXPENSES (CONTINUED)

YEAR ENDED DECEMBER 31, 2022
WITH SUMMARIZED COMPARATIVE INFORMATION

FOR THE YEAR ENDED DECEMBER 31, 2021

Supporting Services

General and Guest Gift 2022 2021
Administrative Fundraising Experience Shop Total Total
COMPENSATION AND RELATED EXPENSES
Salaries $ 59,710 $ 202,410 $ 138,903 66,838 467,861 308,030
Pensions and benefits 662 3,163 642 311 4,778 2,834
Medical insurance (2,485) 10,853 10,357 7,140 25,865 19,000
Payroll taxes 4,324 15,279 10,366 4,951 34,920 (79,755)
62,211 231,705 160,268 79,240 533,424 250,109
OTHER EXPENSES
Supplies 13,025 3,248 1,780 2,986 21,039 15,090
Special events - 51,410 - - 51,410 -
Gift shop purchases - - 88,522 88,522 3,613
Exhibits expense 275 - - 275 -
Printing 137 4,286 - - 4,423 76
Administrative expenses 11,612 10,238 27 4,057 25,934 20,552
Freight and postage 394 5,208 57 545 6,204 3,534
Telephone 4,307 780 1,545 780 7,412 3,275
Utilities 7,075 2,754 - 1,377 11,206 9,767
Repairs and maintenance 9,264 1,677 - 1,270 12,211 2,956
Computer support 4,613 10,330 10,708 4,031 29,682 21,161
Professional development 295 130 - - 425 270
Travel and entertainment - 4 - - 4 5
Miscellaneous labor 7,588 2 572 1 8,163 962
Miscellaneous expenses 638 - - 69 707 1,318
Reproduction equipment 523 1,017 11 1,503 3,054 1,836
Professional fees 26,018 1,625 8,281 581 36,505 45,000
Minor furniture and equipment 4,266 - 525 858 5,649 12,580
Insurance on assets 3,807 1,482 - 741 6,030 6,129
Insurance on trustees 3,322 - - 3,322 3,322
Search committee expenses - - - - 52
Depreciation 40,825 15,892 7,946 64,663 31,354
Total expenses by function 200,195 341,788 183,774 194,507 920,264 432,961
Less expenses netted with revenues on the
statement of activities and changes in net assets:
Cost of direct benefits to donors - (51,410) - (51,410)
TOTAL SUPPORTING SERVICES EXPENSES INCLUDED
IN THE EXPENSE SECTION ON THE STATEMENT OF
ACTIVITIES AND CHANGES IN NET ASSETS $ 200,195 $ 290,378  §$ 183,774 194,507 868,854 432,961

The accompanying notes are an integral part of these financial statements
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2022
WITH COMPARATIVE FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from contributions and grants $ 72,216 $ 626,919
Cash received from admissions,
gift shop sales, special events, and other 1,185,787 175,461
Cash received from interest and dividends 293,835 331,810
Cash paid to suppliers and employees (2,852,504) (1,929,032)
Net cash used by operating activities (1,300,666) (794,842)
CASH FLOWS FROM INVESTING ACTIVITIES
Net nvestment in property and equipment (4,231,275) (5,322,283)
Purchase of investments (234,792) (2,802,246)
Proceeds from sale of investments 4,578,671 6,129,762
Net cash provided (used) by investing activities 112,604 (1,994,767)
CASH FLOWS FROM FINANCING ACTIVITIES
Capital campaign contributions 681,848 2,249,794
Net cash provided by financing activities 681,848 2,249,794
NET CHANGE IN CASH, CASH EQUIVALENTS
AND RESTRICTED CASH (506,214) (539,815)
CASH, CASH EQUIVALENTS, AND RESTRICTED CASH,
BEGINNING OF YEAR 835,233 1,375,048
CASH, CASH EQUIVALENTS, AND RESTRICTED CASH,
END OF YEAR $ 329,019 $ 835,233

The accompanying notes are an integral part of these financial statements
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the Delaware Museum of Nature & Science, Inc.
(the “Museum”), formerly known as Delaware Museum of Natural History, Inc., is presented to assist
in understanding the Museum’s financial statements. The financial statements and notes are
representations of Museum management, who is responsible for their integrity and objectivity. These
accounting policies conform to the accounting principles generally accepted in the United States of
America and have been consistently applied in the preparation of the financial statements.

Nature of Activities

The Museum is a Delaware non-profit educational corporation which was formed for the purposes of
encouraging and cultivating learning in the natural sciences and natural history. Its primary activity is
the operation of a museum, displaying exhibits of natural specimens and offering a variety of
educational programs. Additionally, it maintains a library, laboratories, and extensive scientific
collections used by researchers worldwide. These collections include: Malacology (2 million
specimens), Ornithology (113,000 specimens), Mammalogy (6,000 specimens), and smaller
Entomology and Botany collections.

Effective January 1, 2022, the Museum officially changed its name to the Delaware Museum of
Nature and Science Inc. The name change was an important step in the transformation of the
Museum, which culminated in the grand reopening on May 23, 2022. The Museum had been closed
since December 15, 2020 to undergo major renovations to its galleries and public spaces.

Basis of Accounting
The Museum’s policy is to prepare its financial statements on the accrual basis of accounting.
Basis of Presentation

The financial statements of the Museum have been prepared in accordance with U.S. Generally
Accepted Accounting Principles (“US GAAP”), which requires the Museum to report information
regarding its financial position and activities according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
organization. These net assets may be used at the discretion of the Museum's management and
the Board of Trustees.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Museum or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity.



DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of Presentation (Continued)

Donor restricted contributions are reported as increases in net assets with donor restrictions. When
a restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statement of activities and changes in net assets.

Measure of Operations

The statement of activities and changes in net assets reports all changes in net assets, including
changes in net assets from operating and non-operating activities. Operating activities consist of
those items attributable to the Museum's ongoing exhibit, education, and research operations and
interest and dividends earned on investments. Non-operating activities are limited to resources that
generate return from investments and other activities considered to be of a more unusual or
nonrecurring nature.

Cash, Cash Equivalents and Credit Risk

Cash and cash equivalents include unrestricted cash balances that are available for current use.
Cash equivalents include all unrestricted highly liquid investments with an initial maturity of three
months or less, except for cash or money market positions held within endowment accounts. Cash
designated for specific purposes or received with donor-imposed restrictions limiting its use to
specific purposes is segregated from other cash and cash equivalents and presented as “cash and
cash equivalents, designated and restricted.” The balance of designated cash and cash equivalents
was $179,511 and $376,104 for the years ended December 31, 2022 and 2021, respectively. Cash,
available for current use, and designated for specific purposes, is maintained with two financial
institutions. The bank balances are insured up to $250,000 by the Federal Deposit Insurance
Corporation. From time to time, in the normal course of business, the Museum’s balances may
exceed this amount. The balance of the Museum's cash and cash equivalents exceeding federally
insured limits was $328,452 and $1,038,091, respectively, as of December 31, 2022 and 2021.
Management believes the risk of loss is remote.

Collections

The Museum does not capitalize donated collection items or recognize them as revenues or gains.
Purchases of collection items are recorded as decreases in unrestricted net assets in the year in which
the items are acquired or as decreases in net assets with donor restrictions if the assets used to purchase
the items are restricted by donors. Proceeds from de-accessions or insurance recoveries are reflected as
increases in the appropriate net asset class. The Museum's collections are held for public exhibition,
education, or research in furtherance of public service rather than financial gain. They are protected,
kept unencumbered, cared for, and preserved. They are also subject to a policy that requires the
proceeds from sales of collection items to be used to acquire other items for collections.
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Inventories

Inventories, consisting of books and merchandise available for sale in the Museum Store, are valued at
the lower of cost or market using the first-in, first-out (FIFO) method.

Investments

Investments in securities with readily determinable fair values are reported at fair value. Fair value for
equity securities is readily determinable if sales prices or bid-and-asked quotations are currently
available on recognized security exchanges. Gains or losses on sales are reported in the statement of
activities and changes in net assets as realized net gain (loss) on investments.

Fair Value Hierarchy

Fair value is defined as the price that would be received to sell an asset in the principal or most
advantageous market for the asset in an orderly transaction between market participants on the
measurement date. Fair value should be based on the assumptions market participants would use
when pricing an asset. US GAAP establishes a fair value hierarchy that prioritizes investments
based on those assumptions. The fair value hierarchy gives the highest priority to quoted prices in
active markets (observable inputs) and the lowest priority to an entity's assumptions (unobservable
inputs). The Museum groups assets at fair value in three levels, based on the markets in which the
assets and liabilities are traded and the reliability of the assumptions used to determine fair value.
These levels are:

Level 1: Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical, unrestricted assets or liabilities;

Level 2: Quoted prices in markets that are not considered to be active or financial
instruments for which all significant inputs are observable, either directly or indirectly;

Level 3: Prices or valuations that require inputs that are both significant to the fair value
measurement and unobservable.

Fair Value of Financial Instruments

The recorded amounts for cash and cash equivalents, accounts receivable, accounts payable, and
accrued expenses approximate fair value of those instruments due to their short maturities.
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Accounts Receivable

Accounts receivable are stated at net realizable value. The allowance for uncollectible accounts is
periodically reviewed by management and an allowance for doubtful accounts is established at the
discretion of the Museum’s management. No allowance for doubtful accounts receivable has been
recorded, as management believes that all accounts receivable is fully collectible.

Receivables from contracts with customers are reported as accounts receivable, net in the
accompanying statements of financial position. Contract liabilities are reported as deferred revenue
in the accompanying statements of financial position.

Property and Equipment

Property and equipment are recorded at acquisition cost if purchased or fair value at date of donation,
if acquired by gift. Donated property and equipment received without donor-imposed stipulations
restricting use of the property are recorded as an increase in unrestricted net assets. Expenditures for
property and equipment in excess of $1,500 are capitalized.

Depreciation of property and equipment is provided using the straight-line method based on the
following estimated useful lives:

Years
Building and improvements 35-50
Land improvements 20
Furniture and equipment 3-20
Automotive 3
Exhibits and laboratory 10-20

Depreciation expense for the years ended December 31, 2022 and 2021 was $684,987 and $332,133,
respectively.

Revenue and Revenue Recognition

The Museum recognizes revenue from sales of products and services when the products are
transferred and the services are provided. Gift shop sales are recognized at the time of purchase.
Memberships are recognized over the term of the membership, which is generally two years. The
Museum records fundraising event revenue net of the direct benefit cost to donors on the statement of
activities. Total fundraising event revenue for the year ended December 31, 2022 was $94,518 less
direct benefit cost to donors of $51,410. There was no fundraising event revenue for the year ended
December 31, 2021. Rental income is recognized on the date of the event. Any amounts received in
advance of the event are included in deferred revenue on the statement of financial position.
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue and Revenue Recognition (Continued)

The Museum recognizes contributions when cash, securities or other assets, an unconditional promise
to give, or notification of a beneficial interest is received. Conditional promises to give, that is, those
with a measurable performance or other barrier and a right of return, are not recognized until the
condition(s) on which they depend have been substantially met. Payments received in advance of
conditions being substantially met are included in deferred revenue on the statement of financial
position.

The following tables provide information about significant changes in deferred revenue for the year

ended December 31:
2022 2021
Contractual liabilities, beginning of year $ 14,941 $ 4,673
Increases in due to cash received during the year 113,052 85,930
Revenue recognized for satisfaction of contractual obligations (15,341) (75,662)
Contractual Liabilities, end of year $ 112,652 $ 14,941
Conditional advances, beginning of year $ 41,089 $ 76,979
Cash received from contributions with performance conditions 10,000 18,380
Satisfaction of performance conditions on contributions (40,397) (54,270)
Conditional advances, end of year $ 10,692 $ 41,089

Contributions Receivable

Contributions receivable represent unconditional promises to give made by individuals and are
recorded at net realizable value. Contributions receivable as of December 31, 2022 and 2021 were
$96,181 and $247,760, respectively. Allowance for uncollectible contributions receivable was $0 as
of December 31, 2022, as management believes that all contributions receivable is fully

collectible. Allowance for uncollectible contributions receivable was $7,000 as of December 31,
2021.

During the year ended December 31, 2017, the Museum started a capital campaign, Museum
Metamorphosis, to raise $9.8 million to complete the Master Exhibit Plan. Cumulative gifts and
pledges recorded in the Museum's financial statements for the capital campaign were $7,489,488
and $6,914,395 as of December 31, 2022 and 2021, respectively.
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Contributions Receivable (Continued)

Contributions receivable are scheduled to be received according to the following as of
December 31, 2022:

Capital
Campaign Other Total
Less than one year $ 66,304 $ 18,643  § 85,447
One to five years 10,734 - 10,734
77,538 18,643 96,181
Less valuation allowance - - -
$ 77,538 $ 18,643  § 96,181

Income Tax Status

The Museum is a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code,
though it is subject to tax on income unrelated to its exempt purpose, unless that income is otherwise
excluded by the Internal Revenue Code. There was no provision for income taxes due on unrelated
business income and the Museum does not believe there are any uncertain tax positions that require
recognition in the financial statements.

Advertising Costs

Advertising costs are charged to expense as incurred. Advertising costs incurred during 2022 and 2021
were $70,273 and $20,004, respectively.

Functional Expenses
The financial statements report certain categories of expenses that are attributed to more than one
program or supporting function. Therefore, certain expenses require allocation between program

and supporting services on a reasonable basis that is consistently applied.

The expenses that are allocated include the following:

Expense Method of Allocation
Salaries, benefits, and payroll taxes Time and effort
Occupancy and utilities Square footage
Repairs and maintenance Square footage
Computer support Number of units
Insurance Square footage
Depreciation Square footage
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the date
of the financial statements, and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Reclassifications

Certain 2021 revenue items were reclassified to conform to the 2022 presentation. There was no
net effect to total net assets as a result of the reclassifications.

Prior Year Financial Statements

The financial statements include certain prior year summarized comparative information in total
but not by net asset class or by functional expense category. Such information does not include
sufficient detail to constitute a presentation in conformity with accounting principles generally
accepted in the United States of America. Accordingly, such information should be used in
conjunction with the Museum's financial statements for the year ended December 31, 2021, from
which the information was derived.

INVESTMENTS
Investments and fair values of assets measured on a recurring basis consisted of the following, as
of December 31:
Cumulative
Fair Unrealized
2022 Cost Value Gain/(Loss)
Money market (Level 1) $ 159,419 $ 159,419 $ -
Vanguard bond mutual funds (Level 1):
Short-term investment grade 1,532,731 1,445,890 (86,841)
Intermediate term 1,047,131 901,063 (146,068)
Vanguard equity mutual funds (Level 1):
Domestic 2,630,282 4,118,987 1,488,705
International and emerging market 2,967,117 3,188,601 221,484
Vanguard alternative finds (Level 1):
Global Equity 1,250,914 1,321,058 70,144
Others 2,263,964 2,574,239 310,275

$ 11,851,558 $§ 13,709,257 $ 1,857,699
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2022
INVESTMENTS (CONTINUED)
Cumulative
Fair Unrealized
2021 Cost Value Gain/(Loss)
Money market (Level 1) $ 1,710,790 $ 1,710,790 $ -
Vanguard bond mutual funds (Level 1):
Short-term investment grade 2,318,149 2,365,062 46,913
Intermediate term 3,590,484 3,639,976 49,492
Vanguard equity nutual funds (Level 1):
Domestic 2,486,493 4,659,578 2,173,085
International and emerging market 2,839,463 3,966,649 1,127,186
Vanguard alternative funds (Level 1):
Global Equity 1,218,324 1,455,591 237,267
Others 2,215,228 3,228,943 1,013,715

$ 16,378,931 $ 21,026,589 $ 4,647,658

The accounts classified as cash equivalents held for long-term investments are insured up to $500,000
with a limit of $100,000 for each account by the Securities Investor Protection Corporation.
Substantial uninsured balances existed throughout 2022 and 2021. Management believes the risk of
loss is remote.

The Museum’s Board of Trustees has designated the use of investments for selected transactions in
Museum operations. Under the Board’s direction, certain donations received since 1980 which were
invested under trust arrangements will remain intact; however, the Museum does not consider these
Board-designated endowments. Net proceeds from sales of donated land are similarly designated.
Investment earnings and gains or losses from investment transactions are made available by the Board,
at its discretion, for use in the Museum’s operations. The investments are accounted for as Board
designated net assets without donor restrictions.

In September 2014, the Board of Trustees amended the Museum’s investment policy regarding the
annual spending from its board-designated investments. 50% of the annual draw is calculated using a
weighted average that places a significant emphasis on the prior year’s actual spending to ensure
stability and visibility into the draw calculation. The remaining 50% of the annual draw is calculated at
4% of the average of the prior twelve quarters’ market values as of September 30" of the current fiscal
year, as provided by the investment managers. The total annual draw is subject to a cap of 6% of the
market value of total investments, as of September 30" of the current fiscal year. Any draw in excess
of 6% requires prior approval by the Board of Trustees.
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DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

FAIR VALUE MEASUREMENTS

The following methods and assumptions were used by the Museum in estimating the fair value of
its financial instruments:

Cash and cash equivalents — The carrying amount reported in the statement of financial position
approximates fair value because of the short maturity of those instruments.

Investments — The fair value of investments in marketable equity and debt securities is based on
quoted market prices. The Museum’s investment values are reported using Level 1 inputs,
which are based on unadjusted quoted market prices within active markets.

AVAILABILITY AND LIQUIDITY OF FINANCIAL ASSETS
Financial assets available for general expenditure that are without donor or other restrictions

limiting their use, within one year of the balance sheet date, comprised of the following at
December 31:

2022 2021
Cash and cash equivalents $ 329,019 $ 835,233
Contributions receivable 96,181 247,760
Investments 13,709,257 21,026,589
Total financial assets 14,134,457 22,109,582
Less amounts not available to be used within one year:
Net assets with donor restrictions 771,313 1,173,382
Board designated operating items 1,469 1,096,229
772,782 2,269,611
Financial assets available to meet general expenditures
over the next twelve months $ 13,361,675 $ 19,839,971

The Museum's endowment funds consist of donor-restricted endowments and funds designated by
the board as endowments. Income from donor-restricted endowments is restricted for specific
purposes, with the exception of the amounts available for general use. Donor-restricted
endowment funds are not available for general expenditure. The Museum's board-designated
endowment of $13,030,785 and $18,933,550 as of December 31, 2022 and 2021, respectively, and
is subject to a maximum draw of 6% of the market value of total investments, as described further
in the Investments footnote. Other than for amounts appropriated for general expenditure as part of
the Board’s annual budget approval, the Museum does not intend to spend from this board-
designated endowment; however, these amounts could be made available, if necessary, with
approval from the Board.
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NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

ASSETS OF THE ENDOWMENT

The Museum’s endowment includes two individual funds that are restricted by donors. The Museum
has an endowment fund established to support collections and research and an additional endowment
fund established to support programs for the cultivation and study of the natural sciences at the
Museum.

The Board of Trustees of the Museum has interpreted Delaware’s enacted Uniform Prudent
Management of Institutional Funds Act (UPMIFA) and the guidance issued by the Financial
Accounting Standards Board as requiring the preservation of the fair value of the original gift as of the
date of gift of the donor-restricted endowment funds, absent explicit donor stipulations to the contrary.

As a result of this interpretation, the Museum classifies the following as net assets with donor
restrictions to be held in perpetuity:

1. the original value of gifts donated to the permanent endowment;
the original value of subsequent gifts to the permanent endowment;

3. accumulations to the permanent endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund.

The remaining portion of the donor-restricted endowment fund that is not classified as net assets to be
held in perpetuity is classified as donor restricted net assets available for appropriation until those
amounts are appropriated for expenditure by the Museum, in a manner consistent with the standard of
prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Museum considers the following factors in making a determination
to appropriate or accumulate donor-restricted endowment funds:

the duration and preservation of the fund;

the Museum’s mission and purpose supported by the donor-restricted endowment fund,
general economic conditions;

the possible effect of inflation and deflation;

the expected total return from income and the appreciation of investments;

the Museum's other resources; and,

the investment policies of the Museum.

NNk =

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the historical value of the gift. There was no deficiency in donor restricted
endowment funds, during the years ended December 31, 2022 and 2021.
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DECEMBER 31, 2022

ASSETS OF THE ENDOWMENT (CONTINUED)

The Museum has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Endowment assets include those assets of
donor-restricted funds that the Museum must hold in perpetuity or for a donor-specified period(s) as
well as Board-designated funds.

To satisfy its long-term rate of return objectives, the Museum relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The Museum targets a strategic asset allocation that places a greater
emphasis on fixed-income investments to achieve its long-term return objectives within prudent risk
constraints.

Endowment net asset composition by type of fund was as follows at December 31:

Without With
December 31, 2022 Donor Restrictions Donor Restrictions Total
Board-designated endowment funds $ 13,030,785  $ - $ 13,030,785
Donor-restricted endowment funds:
Original donor-restricted gift amounts and amounts
required to be maintained in perpetuity - 618,437 618,437
Accumulated investment gains - 60,035 60,035
$ 13,030,785  § 678,472 $ 13,709,257
Without With
December 31, 2021 Donor Restrictions Donor Restrictions Total
Board-designated endowment funds $ 19,094,274  $ - $ 19,094,274
Donor-restricted endowment funds:
Original donor-restricted gift amounts and amounts
required to be maintained in perpetuity - 618,437 618,437
Accumulated investment gains - 239,166 239,166
$ 19,094,274  § 857,603 $ 19,951,877
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NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

ASSETS OF THE ENDOWMENT (CONTINUED)

Changes in endowment net assets for the years ended December 31 were as follows:

Without With
Donor Restrictions Donor Restrictions Total

Endowment net assets, December 31, 2020 $ 18,282,603  § 791,170  $ 19,073,773
Investment return:

Investment income, net of fees 316,186 15,310 331,496

Net realized / unrealized gains 1,365,761 84,623 1,450,384
Total investment return 1,681,947 99,933 1,781,880
Appropriation of assets for expenditure (870,276) (33,500) (903,776)
Endowment net assets, December 31, 2021 19,094,274 857,603 19,951,877
Investment return:

Investment income, net of fees 278,228 15,589 293,817

Net realized / unrealized losses (2,815,723) (156,432) (2,972,155)
Total investment return (2,537,495) (140,843) (2,678,338)
Appropriation of assets for expenditure:

Operating draw (1,310,994) (38,288) (1,349,282)

Capital campaign additional draw (2,215,000) - (2,215,000)

(3,525,994) (38,288) (3,564,282)

Endowment net assets, December 31, 2022 $ 13,030,785  $ 678,472 $ 13,709,257

ASSETS HELD BY THE DELAWARE COMMUNITY FOUNDATION

The Museum is the beneficiary of an endowment fund held by the Delaware Community Foundation
(the “Foundation”). The fund was gifted to the Foundation in the name of the Museum through an
agreement that states that the endowment is owned and held by the Foundation. The Foundation
possesses variance power over the assets that were gifted; therefore, in accordance with FASB ASC
958-605-15, these assets are not recorded on the Museum’s financial statements. The agreement states
that future gifts will be invested and held by the Foundation and that a portion of the invested gifts and
related income will be distributed periodically to the Museum. The total market value of assets in this
fund, which do not appear on the Museum’s financial statement, was $49,834 and $60,600 at
December 31, 2022 and 2021, respectively.

The fund consists of invested gifts, appreciation and related income net of administrative and
investment charges. The Museum recognizes the distributions from the Foundation as “Contribution
and Grant” revenue on the statements of activities and changes in net assets. The Museum received
$2,150 and $2,061 in distributions from the Foundation during the years ended December 31, 2022
and 2021, respectively.
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DECEMBER 31, 2022

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions were restricted for the following purposes at December 31:

2022 2021
Restricted for specified purposes:
Animal care $ 422 3 -
DE Bond Committee 12,247 -
Capital campaign - 240,000
Corteva 675 -
Donated memberships 500 -
DuPont STEM 23,542 -
Education 33,159 60,780
Library 3,204 2,204
Nature Nook 1,714 2,118
PNC PBS Learning Center 2,500 5,000
Strategic planning 5,700 -
Teen Science Café 1,432 2,311
Tornado restoration 7,746 3,366
92,841 315,779
Endowments:
Subject to endowment spending policy:
Collections and research 47,445 192,503
Cultivation and study of natural sciences 12,590 46,663
To be maintained in perpetuity:
Collections and research 500,000 500,000
Cultivation and study of natural sciences 118,437 118,437
Total endowments 678,472 857,603

Total net assets with donor restrictions $ 771,313 $ 1,173,382

21-



DELAWARE MUSEUM OF NATURE & SCIENCE, INC.
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DECEMBER 31, 2022

NET ASSETS WITH DONOR RESTRICTIONS (CONTINUED)

Net assets with donor restrictions were released from restrictions as follows, during the years ended
December 31:

2022 2021
Satisfaction of purpose restrictions:
Animal care $ 2,933 $ 1,206
ASTC If Then Grant 4,000 -
Capital campaign 819,013 5,645,154
Collections and research 30,915 27,000
Corteva 9,325 -
DE Bond Committee 87,753 -
DuPont STEM 1,458 8,641
Education 77,621 57,334
Exterior lighting 1,282 -
Nature Nook 403 -
NSF grant 183,893 46,895
NSF RCN grant 11,082 3,802
PNC grant - 25,283
PNC PBS Learning Center 5,000 -
RAPID - 5,995
Strategic planning 9,300 -
Study of natural sciences 7,373 6,500
Teen Science Café 3,880 515
Tornado restoration 9,980 -

$ 1,265,211 $ 5,828,325

RETIREMENT PLAN

In 2009, the Museum established a 401(k) profit sharing plan (the “Plan”), which combined the
Money Purchase Plan and tax-deferred annuity plans into one defined contribution plan. Employees
who meet certain minimum age and service requirements are eligible to participate in the Plan.
Participants are entitled to contribute voluntarily and the Museum funds contributions to the Plan at a
rate of 1.5% of the annual gross salaries of eligible employees. The Museum’s contribution to the Plan

was $13,917 and $13,710 for the years ended December 31, 2022 and 2021, respectively.
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VOLUNTEER SERVICES

In accordance with FASB ASC 958-605, the Museum only recognizes donated volunteer services
when those services enhance a non-financial asset or require specialized skill that would otherwise
need to be purchased. No donated services met those criteria for the years ended December 31, 2022
or 2021.

A substantial number of volunteers have made significant contributions of their time to develop the
Museum’s programs. Volunteers donated approximately 2,403 hours and 1,301 hours of time to the
Museum’s programs and services during the years ended December 31, 2022 and 2021, respectively.
Although the volunteer services are essential to the Museum’s operations, no amounts are reflected in
these financial statements to report the value of these services.

COMMITMENTS

The Museum entered into contracts during the year ended December 31, 2021 for its construction
projects in process. Under the terms of the contracts, the Museum committed to pay $8,782,613. The
contracts were paid in full during the year ended December 31, 2022 upon completion of the
renovations.

During the year ended December 31, 2022, the Museum entered into contracts for future exhibits at
the museum in 2023 through 2025. Under the terms of the contracts, the Museum committed to pay
$282,000. Approximately $103,500 has been paid or accrued by the Museum as of December 31,
2022 on these contracts.

RISKS AND CONTINGENCIES

The Museum is self-insured for unemployment purposes. In the normal course of the Museum’s
business, charges are incurred for former employees who are eligible for unemployment
compensation. Since no reliable estimate can be made of this contingent liability, no amount has been
accrued in the financial statements as of December 31, 2022 or 2021.

The Museum invests in various investment securities. Investment securities are exposed to various
risks such as interest rate, market, and credit risk. Due to the level of risk associated with certain
investment securities and current economic conditions, it is at least reasonably possibly that changes in
the values of investment securities will occur in the near term and that such changes could materially
affect the amount reported in the statement of financial position.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through May 16, 2023, the date the financial
statements were available to be issued.
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